


Stock Basics



How the stock markets work?

• Singapore Context

• A buyer’s order for a stock is matched with • A buyer’s order for a stock is matched with 
a seller’s order



Mechanics

• Settlement typically T+3 days (Negotiable)
– Electronic Payment for Shares
– GIRO

• Stock appears as holdings in trading 
account first followed by CDP account

• Can trade using different trading accounts



Mechanics

• Trading Hours (SGX):
– 0900hrs to 1230hrs and 1400hrs to 1700hrs

• Bid Size• Bid Size

• Short position must be covered intra-day



Trading Costs



Sample Cost

• 1 Lot is typically 1000shares (SG)
• Exceptions: e.g. SIA 200, Singtel 100, 

Singtel 10



What do you need?

• CDP Account

• Trading Account• Trading Account

• US Stocks – Form W-8BEN

• $$$



CDP Account

• Central Depositary Account

• To ‘store’ your holdings• To ‘store’ your holdings

• SGX





Trading Account

• http://www.dbsvickers.com/forms/

• http://www3.dmg.com.sg/

• http://www.poems.com.sg/Account/ac_ope
n.asp

• http://www.iocbc.com/index.jsp



Differences?

• Minimal
• User friendliness
• Live charting
• News feed• News feed
• Daily Alerts
• Research Reports
• Customer Service



Disclaimer

• WE ARE NOT SELLING ANYTHING• WE ARE NOT SELLING ANYTHING

































Common terms in reports

• Recommendations:
– Buy / Hold / Sell etc 
– Strong Buy etc
– Buy (1), Buy (2) etc– Buy (1), Buy (2) etc
– Overweight / Underweight
– Overvalued / Undervalued

• Target Price
• Previous rating
• Reason for report : Initiation / Update



Thomson One BankerThomson One Banker



Other things to note

• Reports are estimates

• Not always right• Not always right

• Misleading / Biased



What else to know

• Always ask your broker what they can give 
you

• Take broker’s buy/sell advice with a pinch 
of salt

• Trading limits are negotiable (Credit 
Rating)



Other Technical Terms

• Bullish / Bearish
• Bid / Ask
• Long / Short
• Contra• Contra
• Indices
• Basis Point



Investing

• Investment Objective/Goal

• Investment Horizon• Investment Horizon

• Risk Appetite



What to invest in?What to invest in?



Types of Stocks

• Blue Chips (large cap)
– Diversified globally

• Small Cap
• Emerging Market Stocks• Emerging Market Stocks

– BRIC (Brazil, Russia, India, China)
– Thailand, South Korea, Eastern Europe,etc

RISK





S&P 500 (1 day)



S&P 500 (3 months)



S&P 500 (1 year)



S&P 500 (5 years)

As your time horizon increases, you don’t have to worry so 
much about the small ups and downs.



S&P 500 (40+ years)

$16 invested would have turned to $1500! (8%)



Assumptions –Index fund annualised return of 12%    - Retire at age 60

Mr Hardworking

•Start investing at age 25,

•Starting Annual Pay : 30,000
•ie $2,500 per month

•Invest 10% of income

Mr I’m So Smart

•Start work at age 25…but don’t want 
to invest…think he should start when 
he got higher salary

•At age 30 , Annual Salary: $50,000
•ie $4,167 per month

•Annual Pay increase 5%

Contributed capital: $199,317

•Invest 10% of income in stocks 

•Contributed capital :$238,635

Boiboi
•Boiboi started teaching tuition and invested every single penny into the index fund 
from age 18-22
•Invests $333 earned from tuition each month for 4 years (contribution =$20,000)
•After age 22 didn’t contribute a single cent to his retirement plan



Who will retire a Millionaire???
Mr Hardworking

Contribution $199,317

Started when he’s 25

Mr I’m So Smart

Contribution $238,635

Started when he’s 30

•Invests $333 earned from tuition each month for 4 years 
(contribution =$20,000) 
•After age 22 didn’t contribute a single cent to his retirement 
plan
•Returns from index fund 12%
•Years from initial investment to retirement  38

Boiboi

Contribution $20,000

Started when he’s 18

•Years from initial investment to retirement  38



Sit Back, Relax and Enjoy!



Developing a system

• Idea generation
• Distillation
• Construction
• Calibration• Calibration
• Control
• Attribution



Idea Generation

• Choose stock / sector

• Generate list to compare• Generate list to compare

• What is hot?



Distillation

• Screening of stock

• Determine attractiveness

• Fundamentals / Valuation / Technicals



Construction

• Portfolio construction

• Based on conviction on stock ideas• Based on conviction on stock ideas



Calibration

• Revalidate stock in light of developments

• Re-think attractiveness• Re-think attractiveness



Control

• Entry and exit

• Stop loss

• Minimize downside risk

• Adhering to rules set



Attribution

• Track performance

• Analyze performance

• After Action Review



Individual Investor’s Advantage
• More nimble

– Need not move millions of dollars around

• No need to follow the crowd
– Not benchmarked against any peers, not compelled to – Not benchmarked against any peers, not compelled to 

include certain stock in the portfolio

• Can choose not to be in the stock market at any 
moment.
– Earning yield = 4%, Bond yield = 4%, should I switch?
– Asset Allocation decision (Stock, bonds, reits, bank 

deposits)



Underage?

• Paper trade – Mentorship Programme

• OCBC Young Investors Pack• OCBC Young Investors Pack

• www.tradershub.net



Next Week

• Introduction to Fundamental Analysis and 
Technical Analysis

• Introduction to Efficient Market Hypothesis



“I’m a better 
businessman because 
I’m an investor, and a 
better investor because 
I’m a businessman.”I’m a businessman.”


